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The European Commission has this week published its long-awaited Strategy for Financing the 
Transition to a Sustainable Economy. The new strategy builds on the 2018 Action Plan and identifies four 
areas where additional actions are needed to make sure the financial system supports sustainability:

1. Financing the transition to sustainability: The Commission sets out tools and policies helping 
all economic actors finance their plans to reach climate and environmental goals;

2. Inclusiveness: This Commission aims to broaden the Commission’s work in order to also include 
the needs of citizens and SMEs in getting better access to sustainable finance;

3. Resilience and contribution of the financial sector: The Commission intends to ensure that 
the financial sector itself becomes more sustainable while playing an important role in combatting 
greenwashing;

4. Global ambition: The Commission is pushing for international consensus on a global sustainable 
finance agenda.

Overview

The European Commission is planning to propose key legislative proposals that will ingrain ESG 
considerations across all levels of decision-making for all participants in European financial markets:

Key upcoming actions

Banks
When revising completing the Capital Requirements Regulation/ 
Directive (CRR/CRD) review, the Commission will propose:

• rules correlating property value to the energy efficiency of mortgage 
collateral;

• larger banks to be put in scope of ESG disclosures; and
• introduction of ESG requirements within prudential reporting

When reviewing the Mortgage Credit Directive, the Commission will 
attempt to incentivise the uptake of energy efficient mortgages

The Commission has requested for a European Banking Authority 
(EBA) opinion on the definition and possible supporting tools for green 
retail loans and green mortgage.
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Asset managers and investment firms
The European Commission aims to bolster the EU Taxonomy and will:

• adopt a number of Delegated Acts setting out technical screening 
criteria for the Taxonomy’s remaining environmental objectives as 
well as for activities not included in the Climate Delegated Act; and

• prepare reports on the potential extension of the EU Taxonomy to 
transition/intermediate activities, as well as for the inclusion of 
social considerations.

The Commission has requested for a European Insurance and 
Occupational Pensions Authority (EIOPA) report on specific aspects 
of the EU’s pension framework, following which the Commission may 
propose legislative changes through the Institutions for Occupational 
Retirement Provision (IORP) II review.

When revising the Prospectus Regulation, the Commission will introduce 
prospectus disclosures for green, social and sustainable securities.

The Commission will complete an assessment following which 
fiduciary duties under the Undertakings for Collective Investment in 
Transferable Securities (UCITS) Directive, the Markets in Financial 
Instruments Directive (MiFID II) and the Alternative Investment 
Fund Managers Directive (AIFMD) may be revised to incorporate ESG 
considerations.

Insurers

The Commission will establish a Climate Resilience Dialogue made 
up of members of the insurance industry, national and regional public 
authorities as well as other interested parties, within which best practices 
will be exchanged and recommendations or voluntary commitments will 
be agreed upon.

The Commission will integrate ESG considerations in risk management 
systems through the upcoming Solvency II review, requiring insurers to 
complete “climate change scenario” analyses for prudential purposes.

The Commission has requested that EIOPA produce a natural disaster 
dashboard which will allow for the identification of insurance coverage 
gaps across all EU Member States.

The Commission may propose a revision of fiduciary duties under the 
Insurance Distribution Directive (IDD) to incorporate ESG considerations.
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Credit Rating Agencies (CRAs)
The Commission has request that the European Securities and Markets 
Authority (ESMA) prepare a report assessing whether the revised 
guidelines pushing for the inclusion of ESG factors in credit rating and 
outlooks have been properly implemented.

The Commission will complete a targeted public consultation requesting 
feedback from stakeholders on the current state of the EU market for 
ESG ratings.

The Commission will adopt a proposal based on the ESMA report to 
properly incorporate ESG considerations in CRA methodologies, 
credit ratings and outlooks and make ESG ratings more reliable and 
comparable.
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