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1. FOREWORD
It may seem like somewhat of a fantasy now, but in the time before Coronavirus hit the UK and we
entered lockdown, sustainability was a topic high on the political agenda. The global climate crisis was
frequently headline news – manifested in the tragic bush fires in Australia and severe flooding in the UK
following storms Ciara and Dennis. And with COP26 originally due to be hosted in the UK later this year,
businesses were considering their own sustainability footing and facing pressure to be on the right side of
the conversation.
Fast forward 3 months and Coronavirus has dominated the political and news agenda. And while the virus
has both tragic and far reaching economic consequences, one positive side effect of the pandemic has
been the impact on carbon output.
As the graph indicates,
previous events have caused
falls in carbon, but the drop
caused by Coronavirus
pandemic is unrivalled.
Analysis by the Carbon Brief
shows that emissions this
year will fall by 4-8%,
somewhere between 2 and
3 billion tonnes of the
warming gas.1 That figure is
between six and ten times
larger than during the last
global recession.
This fall is down to a
number of factors. First and
foremost, we’re travelling
Source: BBC2
less. Traffic flow in major
cities has been reduced due
to lockdowns, whilst the number of flights in Europe alone is down around 90% and globally the demand
for jet fuel is down 65% year-on-year to April.3 Full lockdowns have also pushed global electricity demand
down by 20% or more, according to the International Energy Agency (IEA),4 as industrial activity has been
cut. The changes in energy demand will have a knock-on effect on global coal demand, which is set to fall
8% this year.
As lockdowns start to ease across the globe and countries turn to their longer-term recoveries, experts are
keen that the progress made during this time is not rapidly reversed. Back in 2009, the carbon emissions
drop that followed the recession was followed by a sharp rise of almost 6% in 2010.5 And looking to the
experience in China following its lockdown, emissions are already rebounding as the country restarts its
factories.6
As a result, recovery plans and the previous focus on sustainability are coming together in the UK with the
focus on a ‘green recovery’. After making nods to this in recent speeches,7 Business Secretary and COP26
President Alok Sharma has placed this front and centre by devoting one of his five Coronavirus recovery
working groups to the green recovery. This group is charged with considering how to capture economic
growth opportunities from the shift to net zero carbon emissions. The Chancellor’s forthcoming statement
on the UK’s economic recovery is expected to include the green recovery as a central pillar, with key areas
including energy efficiency, low-carbon energy generation and transport.
On the Labour side, Shadow Secretary of State for Business, Energy and Industrial Strategy Ed Miliband has
recently launched a month-long consultation on what the green recovery should look like. The Opposition
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plan to use responses to form the basis of Labour’s plan, which it will present to Government. Expect a
strong focus from Labour on retraining workers displaced by the crisis to form a “zero carbon army” of
workers and scaling up of innovative work towards new green technologies. Labour’s green recovery will
also form part of its call for businesses to form a new ‘social contract’ post Coronavirus, with Shadow
Chancellor Anneliese Dodds keen to move past the narrative that to be pro-environment is economically
damaging.
As hosts of COP26 – now to be held in 2021 – the UK is well aware of the pressures to ramp-up climate
action at home. The Government, previously beset by a number of setbacks including the resignation of
former COP26 President Claire Perry, has been bought precious time. In 2020, COP26 was set to be the
UK’s first big moment in the international spotlight post-Brexit. In 2021, it will be that and more as the UK
and the world will hope to be ready to move forward in a post-COVID landscape. The UK will not want to
waste its opportunity on the global stage.
Businesses that are able to demonstrate the role they can play in the green recovery will find themselves
well positioned both with Government and in a ‘new’ economy that is being rebuilt with a focus on tackling
the climate emergency.
Below, the Cicero team considers what the green recovery might look like across our core sectors: financial
services; transport and infrastructure; energy; tech and housing. If you’d like to discuss what the focus on
a green recovery means for your organisation, do get in touch.

GET IN TOUCH
If you would like to speak to the Cicero/AMO team about this report, or how we can help support your
organisation and its public affairs objectives, please contact a member of the team below:
Charlotte Adamson
Senior Account Manager
+44 (0)20 7947 5323
charlotte.adamson@cicero-group.com

Tom Frackowiak
Managing Director - UK Public Affairs
+44 (0)20 7297 5966
tom.frackowiak@cicero-group.com

Sources:
1
Carbon Brief, ‘Analysis: Coronavirus set to cause largest ever annual fall in CO2 emissions’ (April 2020)
2
OAG, ‘Coronavirus data’
3
IEA, ‘Covid-19 analysis’
4
Global Carbon Project, ‘Rapid growth in CO2 emissions after the 2008–2009 global financial crisis’
(December 2011)
5
National Geographic, ‘Carbon emissions are falling sharply due to coronavirus. But not for long.’ (April
2020)
6
Department for Business, Energy and Industrial Strategy, ‘COP26 President speech at Race to Zero
campaign launch’ (June 2020)
7
Department for Business, Energy and Industrial Strategy, ‘COP26 President at opening of June Momentum
for Climate Change’ (June 2020)
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2. FINANCIAL SERVICES
Entering 2020, green finance was set to play a key role in the UK Government’s green agenda with former
Bank of England Governor Mark Carney appointed as its COP26 Finance Adviser.
The arrival of COVID-19 and the postponement of COP26 could have diverted the focus of financial
services firms away from environmental issues on to pressing short-term concerns. This has not proven
to be the case.
As the UK Government begins to plan its green recovery formulated around large capital investment, the
role of private capital has grown in importance and with it the significance of financial services firms in the
recovery.
The green recovery will require two key aspects from the perspective of financial services: capital investment
in green projects and private capital to achieve this. Alongside this, financial services must continue to
take their own steps towards achieving the net zero target by 2050.
PRIVATE CAPITAL: GREEN BONDS
The UK Government has traditionally rejected the issuance of a sovereign green bond, but the pandemic
provides the latitude for a rethink of this issue. It offers a hitherto unused route to acquiring private capital
for green growth. The move could transform the UK’s role in green finance and provide an opportunity for
financial services firms to demonstrate their commitment to the green recovery.
Conservative MP, and former Head of Responsible Business at Colombia Threadneedle Investments,
Gareth Davies8 wrote in May that the green recovery offers a “perfect” opportunity to launch a UK green
bond.
However, issuance of green, social and sustainability bonds dropped by two-thirds in the first quarter of
this year compared to 2019, according to Environmental Finance’s Bond Database.9 Although this has
bounced back in later months it shows the fragility of the green bond market to a second peak of the virus.
CAPITAL INVESTMENT: GREEN JOBS
The Local Government Association10 estimate that over 1 million jobs could be created in the green jobs
market following the pandemic with the economic boost this would provide critical to the UK emerging
from the post-pandemic recession.
However, as has been shown by the current crisis, it will only be a partnership between the public and
private sectors that will be able to achieve this job boom. Pension funds, asset managers and banks will
all be expected to play a prominent role in the roll-out of green jobs providing finance to key projects,
particularly around low carbon innovation.
ESG INVESTING: GREEN FOCUS
The pandemic has had no discernible impact
on environmental, social and governance
(ESG) investing, highlighting the continuing
relevance of ESG for investors. In a sign of the
Government’s intentions in this area, it recently
tabled amendments to the Pension Schemes Bill
imposing requirements on trustees and managers
of certain occupational pension schemes to take
into account the effects of climate change and
publish information relating to those effects.

Source: Bloomberg11
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The precise nature of the regulations, including the specific information which occupational pension schemes
will have to disclose, will be determined by secondary legislation. While the text of the amendments does
not name-check the Taskforce on Climate-related Financial Disclosures (TCFD), both the Government
and Mark Carney want to take forward the work of the TCFD and “push pension schemes to do more on
climate change”, so this may well be the first step towards mandatory TCFD disclosure. This shows that
financial services firms cannot ease up on the advances already made in this area to focus purely on the
COVID-19-related green recovery.
FINANCIAL REGULATORS REMAIN FOCUSED
While Europe was facing the peak of the pandemic in April, a survey by the Basel Committee on Banking
Supervision12 revealed that a majority of its members think it is “appropriate to address climate-related
financial risks within their existing regulatory and supervisory frameworks”. This shows the unwavering
focus of regulators on the climate change agenda.
The Financial Services Regulatory Initiatives Forum demonstrates this focus in its newly published
Regulatory Initiatives Grid13 which highlights the Bank of England’s plans to use next year as an opportunity
to focus on the financial risks from climate change for its Biennial Exploratory Scenario.14
Meanwhile, the Financial Conduct Authority’s consultation15 on climate-related disclosures which
would enhance the disclosures and clarify existing obligations is set to close on 1 October 2020 with
implementation set for next year.
Financial services firms should be cognisant that regulators remain keenly aware and active around their
climate change agenda.
THE ROAD AHEAD
The march towards net zero in 2050 will continue unabated by the pandemic with regulators and the wider
sector still focused on achieving this.
In the coming months, financial services firms will be thrust into playing a prominent role in the green
recovery with green investments taking on a new-found importance due to the need for job creation.
The success of this green recovery could reset the relationship between financial services and the public,
highlighting the value of a strong public and private sector financial partnership.
Sources:

Gareth Davies MP, ‘Coronavirus: Recovery is perfect timing for a UK green bond’ (May 2020)
Environmental Finance, ‘Bond Database’
10
Local Government Association, ‘Over a million new green jobs could be created by 2050’ (June 2020)
11
John Authers, ‘ESG Investing Is Having a Good Crisis. It’s Also Killing Jobs’ (May 2020)
12
Basel Committee on Banking Supervision, ‘Climate-related financial risks: a survey on current initiatives’ (April 2020)
13
Financial Conduct Authority, ‘Regulatory Initiatives Grid’ (May 2020)
14
Bank of England, ‘The 2021 biennial exploratory scenario on the financial risks from climate change’ (December 2019)
15
Financial Conduct Authority, ‘Proposals to enhance climate-related disclosures by listed issuers and clarification of
existing disclosure obligations’ (March 2020)
8
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3. ENERGY
Energy policy is perhaps the most obvious and well-developed area of thought around the green recovery
concept. The idea of a Green ‘New Deal’ has long been prevalent in energy policy, not only in the UK but in
the US and the EU. The advent of the pandemic has created a renewed impetus for this with the Chancellor
reportedly drafting up plans for a ‘Green Industrial Revolution’ as part of a package of measures to be
announced in a forthcoming economic statement in July.16
So, what does a green recovery look like in terms of energy policy?
A NEED FOR STRATEGIC DIRECTION
Firstly, the Government would need to begin by setting a clearer direction in energy policy. Since 2018,
BEIS has been promising an Energy White Paper but successive Secretaries of State have failed to publish
it. The release of the Government’s response to the National Infrastructure Assessment has also been
delayed by over two years.
With little detail to date from the Government on how it intends to reach net zero emissions by 2050,
an economic statement focused around the concept of a green recovery offers the Government the
opportunity to ‘put some meat on the bone’ of how it intends to reach this target. Providing some form of
strategic direction is an important step to make a green recovery viable as the energy sector will need clear
signals from Government to be confident in making the investments needed to spur job creation.
GREEN-COLLAR JOBS
Secondly, there will naturally be a short-term focus on creating jobs – particularly so called ‘green-collar
jobs’. For the energy industry, a stimulus measure focused on improving the energy efficiency measures in
homes and businesses could generate a good number of jobs in the short term.
With some of the most poorly insulated and energy inefficient houses in Europe, energy efficiency has been
a significant concern in energy policy circles for a while. At the last election Labour promised an ambitious
‘warm homes for all’ programme which was estimated to cost £250bn over 10 years, providing upfront
grants and interest-free loans to pay for energy efficiency improvements. The Conservatives provided a
less ambitious programme of £9.2bn in their manifesto but are likely to go past this figure to stimulate
employment following the COVID-19 crisis.

Source: Powell, Francis-Devine & Foley17

The attraction to energy efficiency related
employment will be that it should create
reasonably ‘cheap’ employment. The Energy
Efficiency Infrastructure Group recently
released a report which stated that jobs in
home insulation can be created for £59,000
per job – which is compared to more than
£250,000 for a road maintenance job for
example.17 They estimate that 40,000 jobs
could be created in insulation over the next
two years, and 150,000 by 2030 with a
significant
push
from
Government.
Furthermore, creating employment in this way
lines up neatly with the Government’s ‘levelling
up’ agenda. Currently the regions where there
is the greatest need for investment in energy
efficiency, corresponds with the regions with
the highest pre-pandemic levels of
unemployment (see graph).
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THE DECARBONISATION OF HEAT
Thirdly, the Government will also want to focus significantly on the decarbonisation of heat. Alongside
energy efficiency measures, the Government will seek to further decarbonise the heating of homes
and buildings. It is a considerable source of carbon emissions and has received far less attention from
policymakers than the decarbonisation of electricity over the last decade.
Heating is predominantly provided by natural gas and there is no one agreed technology to decarbonise our
heating systems. The Government will likely seek to remain technology-neutral and encourage a range of
investment schemes and regulatory changes to stimulate investment and demand for low-carbon systems
such as biomass or hydrogen boilers, heat pumps, hybrid heating systems and support more district heat
networks. More details may not be included in the July economic statement but will form the basis of the
Government’s heat ‘roadmap’ due to be released later this year.
CREATING GREEN HYDROGEN
Fourthly, the Government could use the green recovery to invest heavily and set clear policy direction for
hydrogen as a clean fuel. While hydrogen would possess many advantages across energy and transport,
current production methods are not zero carbon and there is a need to invest in production methods that
create so-called ‘green hydrogen’.
For example, all of the UK gas networks have already written to the Chancellor to encourage him ‘to set
clear policy direction’ to develop hydrogen which could replace natural gas in our heating systems.18 They
have indicated there is as much as £900m worth of ‘shovel ready projects’ waiting to go – which could
create the world’s first zero-carbon gas grid.
There also have been suggestions that the Government could develop Hydrogen in a similar approach
previously taken to offshore wind by setting official cost reduction targets. This would seek to spur private
investment in the technology to meet this target.
In order to develop hydrogen as a clean fuel, further development in Carbon Capture, Utilisation and
Storage (CCUS) would need to be encouraged to bring hydrogen into the system. Until green hydrogen
becomes cost-competitive, CCUS would almost eliminate the carbon emissions caused by current
methods of hydrogen production, making it a low carbon alternative to natural gas. As part of stimulus
measures, the Government may give further details on their manifesto promise to invest £800 million to
build the first CCUS cluster by the ‘mid-2020s’ or indeed advance their ambitions.
NEW NUCLEAR?
Finally, while not technically considered ‘green’, it is worth noting that the UK may use nuclear energy as
part of the green recovery. With Hinkley Point C progressing its construction and a planning application
submitted for Sizewell C last month, the Government may put its weight behind new nuclear as a way to
create jobs and provide low carbon energy mitigating the intermittency of renewables. There could also be
a push to sign-off small modular reactors in addition to new nuclear power in Hinkley and Sizewell.
RESETTING ENERGY POLICY
With the Government committing to a green recovery, energy policy will likely enter the foreground of
policy debate once again. However, the energy sector will have to wait and see if it sets a true strategic
direction for energy policy or if it is relegated to a handful of announcements come July.
Sources:

The Times, ‘Coronavirus: Rishi Sunak wants green new jobs for laid-off workers’ (June 2020)
Energy Efficiency Infrastructure Group, ‘Rebuilding for resilience: Energy efficiency’s offer for a net zero compatible
stimulus and recovery’ (June 2020)
18
Energy Networks Association, ‘Britain’s gas networks call for Government to unlock £900m green infrastructure
investment to help #buildbackbetter’ (May 2020)
16
17
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4. TRANSPORT AND INFRASTRUCTURE
Before the COVID-19 crisis, investment in transport was at the centre of the Government’s plans to
achieve its target of making the UK a net zero carbon emitter by 2050 and for the Government to deliver
on its promise to level up economic growth. The Government’s main policy proposals to deliver on these
commitments was investment in new rail infrastructure and the acceleration of the take up of electric
vehicles.
TRANSPORT IS LIKELY TO BE A KEY RECIPIENT OF STIMULUS FUNDING
Unlike the response to the 2008/9 financial crisis, when the Government responded to the parlous state
of the public finances by cutting investment as well as revenue spending, the clear signals from the Prime
Minister and the Chancellor suggest that the initial focus of the response will be to use Government
spending to create an economic stimulus.
While the Government is likely to carry on spending on boosting sustainability, passengers are not. The
hit to ‘farebox’ income, and in the case of the automotive sector consumer spending, will slow the pace
of investment in more sustainable ways to travel. This means that the willingness of the Government to
spend taxpayers’ money is going to become even more critical to the pace of the transition to a more
sustainable transport sector.
A SCRAPPAGE SCHEME TO ACCELERATE THE SHIFT TO EVS?
Signals from the Government suggest that they are looking at introducing a car scrappage scheme as a
stimulus measure and to accelerate the adoption of cleaner electric vehicles. A scrappage scheme has
been a key ask by the UK automotive sector which has seen demand for vehicles slump by as much as
90 percent during the lockdown.19 The Government has suggested that the scheme will be focused on
electric vehicles, but the industry is pushing for a broader scheme which would cover petrol and diesel
hybrid vehicles as well. This leaves the Government having to balance the needs of UK manufactures
which would be better served with a broader scheme with its commitment to move the UK automotive
sector away from petrol and diesel, which would be better served by a scheme focused on electric only
vehicles.
AVIATION FACES A LONG-TERM SQUEEZE
What is clear is that the crisis has brought about some changes which
will be with us for the long term. Sectors like aviation are likely to take
years to recover. This is due to a combination of a global economic
downturn depressing demand, concerns about the environmental
impact of flying and greater use of technology like video conferencing
which is likely to reduce the demand for business travel.
The Government has so far resisted demands from the sector for a bailout
as it believes that the aviation business is likely to be significantly smaller
that it was pre-crisis for some time to come. There is a recognition,
however, that having more than one long haul carrier based in the UK will
be important in supporting the global trade agenda and the Government
might yet step in to help preserve competition.
Any support for the aviation sector could be on the understanding that in
return the sector needs to do more to increase sustainability. The recent
announcement by the Transport Secretary of a Jet Zero Council and
extra funding for the development of an aviation biofuel plant20 make
it clear that the Government wants to see faster progress on industry
initiatives such as the Decarbonisation Road Map21 which was published
before the COVID-19 crisis hit.
9

CYCLING AND ‘ACTIVE TRAVEL’ HAS HAD A MAJOR BOOST
The mode of transport which has already seen significant injection of public money to support the postCOVID-19 recovery is cycling. In May, the Government launched a package worth £2billion to support
cycling and walking.22 New cycle lanes have appeared in towns and cities across the UK in a matter of
weeks.
The Prime Minister was an enthusiastic cyclist as Major of London and Andrew Gilligan, his former London
Cycling Commissioner, is now the Prime Minister’s transport adviser in Downing Street. Being overweight
is thought to have been a contributing factor in the Prime Minister’s hospitalisation and that experience
seems to have sparked a new commitment from the Prime Minister to deal with the UK’s obesity crisis by
getting people walking and cycling more. This should provide significant opportunities for the whole cycle
sector, manufacturers, retailers, and cycle hire schemes.
As well as the health and environmental benefits, the Government is keen to promote active travel as an
alternative to public transport, given the capacity challenges as a result of the need for social distancing.
As well as cycling, the Government has accelerated its plans to legalise e-scooters as the need for
alternative ways to move people around cities has overcome safety concerns. This opens up a significant
new market for e-scooter hire schemes.
LONGER TERM GOVERNMENT INTERVENTION WILL BE NEEDED TO SUPPORT THE BUS SECTOR
The urban transport mode which has been worst hit by the COVID-19 crisis is the bus sector, as lockdown
led to a significant drop in bus use and social distancing has reduced capacity. Fare income is down, and
the sector is only surviving thanks to a Government rescue package.
Buses are central to the Prime Minister’s vision of a new more sustainable transport system. As part of
this vision, the Prime Minister backed more local Government control over the provision of services. The
Government had also pledged significant new investment to support the roll out of low carbon buses.
Continued social distancing, changes in working habits as well as an economic downturn are likely to hit
fare income and therefore require significant Government support for some time to come. While this gives
the Government more opportunity to shape the activity in the sector, it means that the burden of the costs
of greener buses will fall on the taxpayer, rather than being a joint endeavour between the private and the
public sector and this could slow the pace of investment in the next generation of buses.
THE CRISIS COULD BE THE START OF A RAIL REVOLUTION
It is a similar story in the rail sector. After years of political debate about the role of rail franchising, the
COVID crisis led to the Government effectively nationalising the rail franchise overnight. The current
model of management contracts is likely to end up as the way the railway is run for some time to come.
The economic future looks uncertain. Even when lockdown is fully lifted fare incomes are likely to be
depressed for some time. While the signals from Government are that it is likely to maintain or even
accelerate committed funding for new rail infrastructure, the revenue hit faced by operators is likely to slow
the pace of investment.
The rail sector will, however, remain central to the Government’s plans to reduce carbon emissions and
support levelling up. Changes in commuting patterns do provide opportunities for innovation in the way
that the railway functions. An opportunity to travel at different times of the day and longer, but less frequent
commuting, could provide the opportunity for a new era for rail travel.
Sources

Financial Times, ‘Aston Martin and Lookers cut thousands of jobs as UK car sales slump’ (June 2020)
Department for Transport, ‘The Transport Secretary’s statement on Coronavirus (COVID-19)’ (June 2020)
21
Sustainable Aviation, ‘Decarbonisation Road-Map: A Path To Net Zero’ (February 2020)
22
Department for Transport, ‘£2 billion package to create new era for cycling and walking’
(May 2020)
19
20
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5. TECHNOLOGY
Think ‘green recovery’ and tech companies don’t immediately spring to mind. Such a recovery would be
predicated on the development of green technologies across industries such as energy and transport,
but what of the telecoms, data-focused and other companies we most commonly associate with ‘tech’?
In truth, the UK’s lofty goal of achieving net-zero by 2050 will require all sectors of the economy to pull
together in unison, and tech stands to serve as a key enabler for such ambitions. It is thus no surprise that
various tech companies were part of the 200-strong letter to Government,23 calling for the Government to
develop a holistic green recovery plan.
Further, it is worth noting that the tech sector remains in a strong position despite COVID-19 – particularly
within the UK - and it continues to be seen as a key source of competitive advantage. It is clear the
Government will focus significant attention on tech in the coming months, with a new Digital Strategy
now expected in the Autumn. Announcing this, Secretary of State for Digital, Culture, Media and Sport
Oliver Dowden said that the UK needs tech to power it out of what inevitably will be a recession and into
recovery.24 Key priorities for the revised strategy are: creating a new data regime; building a highly-skilled
workforce; assisting the transformation to a digital-led economy; providing ‘world-class’ infrastructure’;
and ensuring a regulatory regime that is ‘pro-competitive, pro-innovation, agile and proportionate.

Source: Tech Nation25

A FUTURE DRIVEN BY PUBLIC AND PRIVATE SECTOR PARTNERSHIPS
With the wholesale uptake of the Government’s COVID-19 support schemes, the lines between the public
and private sector have blurred. As a consequence, the recovery will be shaped by partnerships between
businesses and Government aligning to pursue common objectives.
The tech cohort are also a forward-thinking bunch and such partnerships are well under way. Just a couple
of weeks ago BT Group announced the launch of the Green Tech Innovation Platform and the UK Electric
Fleets Alliance,26 which aim to “drive the UK’s transition to Net Zero carbon emissions and contribute to
a green post COVID-19 recovery”. The innovation platform focuses squarely on partnerships with public
sector customers and services, exploring how it can optimise traffic flows, manage energy and water in
public sector buildings, and build innovative products to reduce travel for health and other public sector
workers.
Such partnerships are mutually beneficial and the offer of such joint working should be a key tenet of any
organisation’s political outreach going forward.
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BROADBAND PROVISION AND THE NEW WORK FROM HOME
In the past few months, we have all become significantly more reliant on our personal broadband provision.
Used to facilitate Zoom and Teams calls with clients and colleagues instead of simply Netflix and YouTube,
outages have renewed importance. And with increased working from home set to become a core
foundation of the new normal, and bringing environmental benefits through reduced travel, the provision
of reliable, fast and secure access to the internet across the UK will become increasingly important. This is
a long-running Government priority and it has frequently espoused its ambition to enable gigabit-capable
broadband to all by 2025. In recent weeks, it has also been reported that Ministers are looking to open up
access for broadband operators so their equipment can utilise “passive infrastructure” and existing utility
ducts.
A POST-COVID RECOVERY DRIVEN BY PRE-COVID PRIORITIES
Pre-COVID – if you can imagine such a time – levelling up the UK and bolstering its tech credentials were
high up on the Government’s list of priorities. This included plans to increase R&D investment to £22bn per
year by 2024/25, with a goal of achieving Government investment of 0.8% of GDP by 2025, and economy
wide investment of 2.4% by 2027. There were also plans – driven by Dominic Cummings - to create a UK
ARPA (Advanced Research Projects Agency).
Such ambitions marry with the Chancellor’s reported ambitions for a post-COVID recovery driven by
investment in infrastructure and skills. And driving a green recovery will likely be channelled through these
existing plans. However, questions remain over what fiscal wiggle-room will be available to the Government
over the coming months.
SUPPORT FOR START-UPS AND SCALE-UPS
On a more granular level, the Government is working with established
groups such as Tech Nation on a number of initiatives. Net Zero 1.027
is looking to build on the success of previous FinTech programmes to
address scaling challenges for novel tech companies that either directly
contribute to net zero, or look to positively impact consumer behaviour
and drive efficiency gains. Key sectors are listed as electricity & energy,
transport & mobility, agriculture, food systems, manufacturing and
building technology.
NOTHING CERTAIN BUT TECH AND TAXES
Lastly, one not so novel way in which tech companies are sure to
contribute to various Government initiatives – including its green
ambitions – is in bolstering public finances at what is sure to be an
intensely challenging time from a fiscal perspective. Unsurprisingly, tech
companies have fared significantly better than the economy as a whole
over recent months and it would not be surprising if certain levies and
taxes were introduced to take advantage of this – particularly given
the public’s support for such measures against potential changes to
personal taxation.
Sources:

BBC, ‘Make Covid-19 recovery green, say business leaders’ (June 2020)
Department for Digital, Culture, Media and Sport, ‘Digital Secretary’s closing speech to the UK Tech Cluster Group’
(June 2020)
25
Tech Nation, ‘UK tech demonstrates resilience as startups navigate virus crisis’ (June 2020)
26
BT Group, ‘BT pledges support for a green recovery from the Covid-19 pandemic’ (June 2020)
27
Tech Nation, ‘Applications open for Fintech 3.0 and Applied AI 2.0, and new Net Zero 1.0 programme launched’ (June
2020)
23
24
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6. HOUSING
Housing and the built environment are significant contributors of carbon emissions. It is without a doubt
that progress in the decarbonising of buildings up until now has been limited and is becoming a more
visible challenge during and post the COVID-19 crisis.
New homes only account for 1-2% of total building stock per annum. Therefore, when examining wider
energy usage, the current built housing stock is crucial in the path to net zero. The Department for
Business Energy Industrial Strategy’s recent report into UK greenhouse gas emissions from 2018, notes
the residential sector - consisting of emissions from fuel combustion for the use of natural gas for heating
and cooking - is estimated to have been responsible for around 15% of UK greenhouse gas emissions.27
RETROFITTING
For the UK Government to achieve its net zero target, it is essential that emissions from homes are
reduced through the retrofitting of existing properties. This provides an opportunity to improve the energy
performance of buildings for their ongoing life. In addition to a significant reduction in energy usage,
it promotes skilled job creation and improves indoor conditions — a considerable benefit as people
increasingly work from home and spend more time indoors during the COVID-19 lockdown. Whilst
retrofitting existing homes is one answer towards the decarbonisation of buildings, the Government has
sought to introduce further measures to ensure the UK’s housing stock contributes to the path to net zero.
Between Government targets and policy, and Housing Secretary Robert Jenrick’s recent request28 for
proposals to mayors and the 38 local enterprise partnerships (LEPs), there has been a flood of potential
green finance solutions. Most recently, the UK Government Green Finance Institute (GFI) outlined specific
tools for financing greener properties including ‘Property Assessed Clean Energy (PACE) loans, equity
release mortgages alongside savings and investment products — backed by the Government or by
insurance companies - tenancy agreements, and building renovation passports. Additionally, the Royal
Institution of Chartered Surveyors has similarly called29 on the Government to promote a ‘step-change’ in
policies for decarbonising existing UK housing. Environment groups such as Greenpeace have published
manifestos for a green recovery and have highlighted30 the role of housing in this effort towards net zero.
There are, however, evident barriers to achieving a
sustainable, energy efficient house which depend on the
homeownership model itself.
For example, the number of households in the private
rented sector in England increased from a total of just
over 2 million households in 2000 to a total of 4.55 million
households as of 2019.31 The latest BEIS Fuel Poverty
Statistics report shows, the proportion of households in
fuel poverty was highest for private renters at 17.7%.32
This indicates there is limited incentive for homes in the
private rented sector to become more energy efficient.
Furthermore, an evident barrier to energy efficient
Source: Department for Business Energy and
properties include the 20% VAT levied on repair and
Industrial Strategy32
renovation work of existing homes in comparison to the
benefit of zero-rate VAT to support new buildings. The
housing stock is therefore a challenging area for the UK’s
commitment to net zero. Given around 80% of the UK’s homes we will be living in by 2050 are already
built,33 existing homes struggle with finding a way between low carbon commitments and no clear incentive.
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THE ROAD AHEAD
Housing is therefore a large component in the UK’s quest to net zero, however the struggles and challenges
the industry faces are wide and complex. In the immediate post-COVID recovery, prospects of employment
open up the world of retrofitting. Most recently, the Local Government Association (LGA) announced34 they
predict 46% of an estimated 700,000 low-carbon jobs by 2030 will be in providing low-carbon heat for
homes and businesses. This, they maintain, will aid the loss in jobs incurred by the pandemic. Employment
in the efforts to sustain and upgrade the UK’s housing stock could thrive.
For new homes, the future is green, with the new Future Homes Standard (FHS) set to be introduced in
2025. In aid of this effort, the Government published a consultation in February this year which outlined
that the FHS should lead to a 31% reduction in emissions compared to current standards. Proposals
include that every new home should ‘typically have triple glazing and standards for walls, floors and roofs
that significantly limit any heat loss’. In addition to renewable efforts such as heat pumps and solar panels.
On the other hand, while policies for the retrofitting of existing housing currently looks unclear, the opening
up of green financing to help owner-occupiers retrofit their properties, such as Green Mortgages available
from Barclays, further incentivises post-COVID job creation, and calls for change could be the drivers of
a housing green recovery.
Sources:

Department for Business, Energy & Industrial Strategy, ‘2018 UK Greenhouse Gas Emissions, Final Figures’ (February
2020)
28
Financial Times, ‘UK government issues urgent call for ‘shovel-ready’ projects’ (June 2020)
29
RICS, ‘UK policy’
30
Greenpeace, ‘Manifesto for a Green recovery’ (June 2020)
31
Statistica, ‘Number of households occupied by private renters in England from 2000 to 2019’ (January 2020)
32
Department for Business, Energy and Industrial Strategy, ‘Annual Fuel Poverty Statistics in England, 2020 (2018 data)’
(April 2020)
33
UK Green Building Council, ‘Climate Change’
34
Local Government Association, ‘LGA: Over a million new green jobs could be created by 2050’ (June 2020)
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GET IN TOUCH
If you would like to speak to the Cicero/AMO team about this report, or how we can help support your
organisation and its public affairs objectives, please contact a member of the team below:
Charlotte Adamson
Senior Account Manager
+44 (0)20 7947 5323
charlotte.adamson@cicero-group.com

Tom Frackowiak
Managing Director - UK Public Affairs
+44 (0)20 7297 5966
tom.frackowiak@cicero-group.com

Additional credits to the Cicero/AMO team:
Blair Campbell, Account Executive - blair.campbell@cicero-group.com
Matt Dunn, Senior Account Executive - matthew.dunn@cicero-group.com
Andrew Smith, Director - andrew.smith@cicero-group.com
Euan Ryan, Senior Account Executive - euan.ryan@cicero-group.com
Yashvee Kalia, Account Executive - yashvee.kalia@cicero-group.com
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