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Introduction
From the beginning of her term, Commission President Ursula Von der Leyen has expressed her ambition for the EU to be the global leader in the fight against 
climate change. Sustainability will be hardwired into everything the EU does to ensure it reaches its self-imposed objective climate neutrality by 2050. In practice 
this means major overhauls of existing legislation and the development of innovative forward-thinking measures to tackle the climate emergency. ‘Sustainable’ 
industrial, transport and energy strategies, amongst other sectors, will be key to the EU achieving its goal. This transformation will need financing on a monumental 
scale which is why the Commission is also prioritising the integration of environmental, social and governance (ESG) factors into the EU’s financial regulations 
rulebook.
President Von der Leyen’s initial proposals, set out in the Green Deal and 2020 Work Programme, set the pace and scene for a vast amount of legislative work to 
be carried out by the European institutions over the next 5 years and beyond. In this short brief we outline the Commission’s ambitions across a number of policy 
areas, as well as the impact on financial regulations:

•	 EU climate ambitions
•	 Clean energy
•	 Sustainable industry
•	 Building and renovating
•	 Sustainable mobility
•	 Eliminating pollution

•	 Impact	on	EU	financial	regulations
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EU climate ambitions

The EU’s headline ambition is to achieve climate neutrality 
by 2050. This will be enshrined in the first European Climate 
Law, which will also ensure that all EU initiatives will in some 
way contribute to climate neutrality. The EU’s current 2030 
target requires a 40% cut in emissions from 1990 levels – 
the Green Deal intends to increase these targets to 50-55%. 
These ambitious targets will require a substantial amount of 
legislative action, and to this end the Commission will review 
all relevant climate-related policies by June 2021.

Key Files

•	 March 2020: Adoption of a European Climate Law

•	 Summer 2020: Increased reduction target for greenhouse 
emissions (55% by 2030)

•	 June 2021: Revision of the Energy Taxation Directive

•	 2021: Introduce a carbon border adjustment mechanism to 
counter carbon ‘leaks’ risk



Clean energy

The Commission is clear on its ambition to phase out coal 
and decarbonise gas, balanced against the need for a secure 
and affordable energy supply for European consumers. In a 
reflection of its ambitions for a holistic approach to climate 
change policy, the EU intends to bring the gas, energy and 
heating sectors closer together through a strategy which 
integrates renewables and promotes efficient energy use.

Key Files
•	 June 2020: Assessment of Member States energy and climate 

plans

•	 2020: Review of the Trans-European Network – Energy Regulation

•	 2020: Strategy on offshore wind

•	 2020: Strategy for smart sector integration

•	 2020: Development of a European partnership on clean hydrogen 
under the Horizon Europe Programme
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Sustainable industry

The new industrial strategy and circular economy action plan 
are intended to transform the EU economy and address the fact 
that the EU’s industry accounts for 20% of its greenhouse gas 
emissions. The Commission will take a cross-sector approach 
but will focus on particularly energy-intensive industries such 
as textiles, construction, electronics and plastics.

Key Files

•	 March 2020: Adoption of an EU industrial strategy

•	 March 2020: Publication of new circular economy action plan

•	 2020: Proposal to support zero carbon steel-making processes 
by 2030

•	 October 2020: Legislative proposal on batteries

“The Commission will focus on particularly energy-
intensive industries such as textiles, construction, 
electronics and plastics.”



Building and renovating

The Commission will promote a ‘renovation wave’ of public 
and private buildings to improve energy efficiency and 
affordability. In addition to reviewing existing legislation, 
the Commission will develop an open platform for the 
building and construction sector, architects, engineers and 
local authorities with the aim of addressing the barriers to 
renovation across the EU.

Key Files

•	 2020: Assessment of Member States long-term renovation strategies

•	 2020: Review of the Construction Products Regulation

•	 2020: Launch of an open platform for the buildings and 
construction sector
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Sustainable mobility

Transport currently accounts for a quarter of the EU’s 
greenhouse gas emissions. In order to achieve the 
Commission’s climate neutrality target, the Commission will 
launch measures to both tackle emissions and improve the 
efficiency of the transport system. In parallel, the EU will 
coordinate with the International Civil Aviation Organisation 
and the International Maritime Organisation.

Key Files

•	 2020: Strategy for sustainable and smart mobility

•	 2020: European Transport and Mobility Data Infrastructure

•	 2021: Proposal for a Directive on Combined Transport

•	 2021: Review of the Alternative Fuels Infrastructure Directive and 
the Trans European Network - Transport Regulation

•	 2021: Proposal for stricter emissions standards for combustion 
engine vehicles

Eliminating pollution

The EU intends to take a more holistic approach to 
monitoring, reporting, preventing and remedying pollution. 
The Commission’s flagship initiative in this area will be 
a zero-pollution action plan for water, air and soil. While 
specific targets are yet to be outlined, the Commission 
makes clear that it intends to review air quality standards in 
line with WHO guidelines.

Key Files

•	 Summer 2020: Chemicals strategy for sustainability

•	 2021: Revision of measures to address pollution from large 
industrial installations

•	 2021: Zero pollution action plan for water, air and soil
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Impact	on	EU	financial	regulations
The Commission has made it clear that sustainability / ESG will be at the core of all legislation moving forward and this is particularly true for financial services. 
Professional money managers will be required to take into account ESG factors in their investment processes, when considering a financial product is suitable for 
an investor, and when building financial products that can be marketed as ‘sustainable.’ Additionally, there is growing demand from retail investors for ‘green’ or 
socially responsible products with current supply lacking. Therefore, a major shift towards ‘green’ products is on the horizon. If corporates do not provide money 
managers with sufficient data on ESG factors, continue to carry out carbon-intensive methods or don’t make efforts to transition they may find themselves being 
excluded from ‘green’ funds or financial products. Over the long-term this will make such companies less attractive investments to both institutional and retail 
investors which will ultimately lead to an increase in the cost of capital.
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